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Current Trends 


Project notes totaling $846.1 million. . . representing 78 Public Housing Agencies. . . were 
sold in mid-July at an average interest rate of 4.43 percent. The interest rate last month 
was 4.072 percent. 


Yields were up as FNMA issued $417.9 million in 4-month commitments to purchase both 
Government-backed and conventionally-financed home mortgages at its mid-July auction. There 
were $327.4 million in commitments issued on Government-backed mortgages at a weighted 
average yield of 10.024 percent. The average in the previous auction was 9.963 percent. In the 
conventional auction. . . FNMA issued $90.5 million at a weighted average yield of 10.172 up from 
10.125 in the previous auction. 


Fed Chairman G. William Miller expects interest rates to peak soon. He sees “some 
slackening of the pressures that have forced most short-term interest rates to advance 
between 1 and 1% percent during the first half of 1978.” This is significant to housing 
because normally when short-term rates stabilize or decline. . . long-term rates. . . in- 
cluding mortgages. . . usually follow. Mr. Miller’s comments do not anticipate any near- 
term reduction in rates. . . but only a leveling-off. It is the first time that he has forecast 
any letup in the upward spiral of interest rates. 


Housing starts in June were at the annual seasonally-adjusted rate of 2.099 million units. This was 8.7 
percent higher than the rate in June 1977 and virtually unchanged from May 1978. Permits issued for 
future construction were 1.8 million in June. . . which was 12.7 percent higher than May 1978 and 3.5 
percent higher than a year ago. 


It’s Flood Insurance Time 


The hurricane season is officially here...and it is a good time to buy federally- 
subsidized flood insurance. If residents in the danger areas act now. . . they can insure their 
homes and businesses against financial losses for hurricane-induced floods. 


Gloria M. Jimenez, Administrator of HUD’s Federal Insurance Administration (FIA) issued a 
reminder that hurricanes usually strike in the late summer and early fall—August, September and 
October. ‘‘You can buy Federal flood insurance now, at prices you can afford, and be sure of being 
covered if a hurricane hits,’ she said. It is important to see your local insurance agent today. Flood 
insurance becomes effective in 15 days. If you buy a policy today your home or business will be 
covered in 2% weeks.”’ 


Under the National Flood Insurance Program. . . property owners in flood-prone areas can insure 
homes, business, and contents for as little as 25 cents per $100 coverage. Tenants can insure their 
personal belongings. The Federal Government makes this subsidized low-cost flood insurance 
available in most communities. 





Rural Assistance Program Announced 


HUD has announced the creation of a 2-year Demonstration Program designed to find 
ways of making HUD programs more accessible to rural areas. This action follows the 
findings of a Task Force appointed by Secretary Harris last January. The new Program is expected 
to get underway in October. 


Sociologists and analysts have contended for many years that rural housing is frequently even worse 
than urban housing. This fact has been further documented and pinpointed by the Task 
Force. . . which found that forgotten Americans are living in under-developed or distressed 
communities with overcrowded housing, housing without plumbing. . . and seemingly outside the 
reach of Government help. 


The Report of the Task Force on Rural and Non-Metropolitan Areas points out the widespread 
needs and frustrations of thousands of Americans in small communities and rural areas. *‘We must 
make available to these distressed places the HUD programs and financial assistance they have 
every right to as Americans,’’ said Secretary Harris. 


The new Program. . . to cost an estimated $465,000 a year. . . will be conducted in States which 
have a sizable rural population. . . and be the basis for a new partnership between the HUD Area 
Offices and local public and private institutions. 


The Task Force. . . which prepared the Report was made up of top HUD staff from Central 
Headquarters and the field. It obtained information and recommendations from more than 70 
organizations and representatives of rural areas and small communities in putting together the 
report to the Secretary. 


Some Highlights: 


@ There are nearly three times as many rural housing units lacking complete plumbing as urban units. 


@ While rural rental units account for only 26 percent of the occupied units. . . they constitute 55 percent 
of the deficient, overcrowded, and excessive cost rural housing. 


@ The projected demand for federally-assisted rural housing is 240,000 units a year through 1985. . . 40 
percent higher than the 1974-76 rates of total production of assisted housing. 


@ First mortgages on single-family homes have a .9 percent higher interest rate, 3.1 years shorter-term 
maturity, $8,100 lower loan amount, and a .5 percent higher downpayment. 


@ While black households occupy only 6.5 percent of rural housing units, their housing accounts for 33.6 
percent of all units lacking plumbing. The median income of rural blacks is less than one-half that of the 
national median income. 


The report concludes that rural America. . . while urgently needing housing and community 
development help, is not getting all the assistance from HUD that it should. Further. . . that the 
rural and small communities too often do not even know about Government assistance 
programs. . . and. . . evenif they did. . . they would not know how to take advantages of them. 


In its findings. . . the Task Force recommended that HUD alter its own administration and 
program delivery to target aid to the small communities and rural areas. 


“HUD’s” history ot help to these needed areas, as documented in the Task Force report, is not one 
we can be proud of,’” said Secretary Harris. ‘‘I want to assure all Americans living in these small 
communities and rural areas that my administration has already undertaken programs to give 
them the help they need.”’ 


Mrs. Harris pledged a continuation of efforts to work toward putting HUD’s housing and 
community development assistance within reach of all small communities that need it. 


(continued) 





Rural Program—Cont’d 


The following groups contributed to the Rural Task Force Report: American Association of Small 
Cities; American Bankers Association; Congressional Rural Caucus and the Chairman of the 
Subcommittee For Small Cities, Wes Watkins; Federal Home Loan Bank Board; Housing Assistance 
Council; Independent Bankers Association; Institute of Cultural Affairs; National Association of 
Homebuilders; National Association of Housing and Redevelopment Officials; National Association 
of Regional Councils; National Association of Towns and Townships; National Conference of 
Black Mayors, Inc.; National Forest Products Association; National Rural Center; Rural Housing 
Alliance/Rural America; Rural Housing Improvements, Inc. (Winchendon, Massachusetts); and, 
United States League of Savings Associations. 


Copies of the Report are available without charge from HUD’s Office of Public Affairs, Room 9243 
HUD, Washington, D.C. 20410, 202-755-7174. 


Significant Decision 


City of Coos Bay, Oregon v. HUD Harris, et al., United States District Court, D. Oregon, No. 
77-725. The City of Coos Bay contended that the HUD regulations authorizing conditional approval 
of Block Grant Applications had the effect of unlawfully amending the Housing and Community 
Development Act of 1974. Alternatively. . . the City argued that HUD’s conditional approval of 
its application was arbitrary and capricious. The Magistrate found that the HUD regulation 
governing conditional approval, 24 C.F.R.570.306(e), was consistent with the Housing and 
Community Development Act, and that HUD’s conditional approval of the City’s Block Grant 
Application was reasonable. 








Supreme Court Upholds Landmarks Law 


The National Trust for Historic Preservation called it a stunning victory for historic 
preservation efforts across the country as the U.S. Supreme Court in Pennsylvania Central 
Transportation Co. vs. City of New York ruled that New York City’s landmark designation 
statute is constitutional. The decision upholds a city’s right to make landmark designations to 
protect specific properties and to halt their demolition or alteration. 


Although the case on which the Court ruled concerned only New York’s 1913 Grand Central 
Terminal. . . the decision strongly supports the validity of laws that created more than 500 
landmark and historic district commissions in the United States. The Court rejected a chief 
argument used to attack such commissions: The landmark designations deprive the owner of his 
constitutionally protected right to do anything he wishes with his property. That kind of 
argument. . . declared Justice William J. Brennan in the majority opinion, is ‘‘quite siraply 
untenable.”’ 


‘*Approval by the Supreme Court is the ultimate test,’’ said James Biddle, president of the National 
Trust, following announcement of the decision. Justice Brennan’s careful analysis will encourage 
the cities having landmark or historic district laws to use them more vigorously. It should also 
encourage the passage of such laws in communities where the question of constitutionality has been 
debated. The importance of this decision is reflected by those who joined the National Trust in filing 
an amicus curiae brief in support of historic preservation. Among these were the National League 
of Cities and the cities of New Orleans, Boston, and San Antonio.’”’ 


Duplicate printed copies of the Court’s decision are available free from the National Trust. Please 
write to Director, Landmarks and Preservation Law, National Trust for Historic Preservation, 
740-748 Jackson Place, N.W., Washington, D.C. 20006. Subscribers to the Commission’s newsletter 
do not need to write, as they will automatically receive a copy of the ruling. Please allow two to three 
weeks for delivery of requested copies. 








FYI 


New York University. . . Seminar: How to Deal With Distressed Real Estate. . . Chicago, August 
23-24. Details: Heidi Kaplan, New York Management Center, 360 Lexington Ave., New York, 
New York 10017 (212/953-7262). 


National Association of Women in Construction. . . Annual Convention. . . Boston, September 13- 
17. Details: NAWIC, 2800 W. Lancaster, Fort Worth, Texas 76107. 


American Public Works Association. . . Annual Meeting. . . Boston, September 14-19. Details: 
APWA, 1313 E. 60th St., Chicago, Illinois 60637. 


International Bridge, Tunnel and Turnpike Association. . . Annual Meeting. . . San Francisco, 
September 17-20. Details: IBITTA, 1225 Connecticut Ave., N.W., Suite 307, Washington, D.C. 
20036. 


New York University (School of Continuing Education). . . 3-day Seminar: Solar Energy 
. . . London, September 18-20. Details: Heidi E. Kaplan, Dept. 20NR, New York Management 
Center, 360 Lexington Ave., New York, New York 10017 (212/953-7262). 


National Environmental Systems Contractors Association. ..Seminar on Solar Energy 
. . . Houston, September 22-23. Details: NESCA, 1228 17th St., N.W., Washington, D.C. 20036 
(202/296-7610). 


National Association of Home Manufacturers. . . Meeting. . . Washington, D.C., September 24-27. 
Details: Darcy Neil, NAHM, 1619 Massachusetts Ave., N.W., Washington, D.C. 20005 
(202/234-1374). 
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